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Infra measures will push growth

HE GOVERNMENT has an-

nounced several measures for in-

frastructure in the next financial
yvear, which would provide massive
growth. As partof the new integratedin-
frastructure planning paradigm com-
prising roads, railways, waterways and
civil aviation, the government an-
nounced the largest ever rail Budget of
F1.31 trillion, an 8.26% inecrease over the
121 trillion allocated to the railways in
2016-17.

In Union Budget 2017-18, the govern-
menthas announced increasedroadallo-
cationfrom 357,000 crore to 364,000 crore.
The government has also increased the
allocation for the Pradhan Mantri Gram
Sadak Yojana(PMGSY)scheme. Further,
overall allocation to the rural and agri-
cultural sectors has increased by 24%,
which should provide a huge impetus to
the consumption of goods, thereby con-
tributing towards an increase in traffic
on the roads. The Budget also specities
that there would be a separate policy for
metro rail projects and hence, we believe
there would bea focus by the central gov-
ernment onthe same, thereby providing
apipeline of new orders.

Asperthe Budget, itis planned that 25
stations would come up under station re-
development in 2017-18 and a further 500
stationsare planned. We willlook to par-
ticipate in these redevelopment projects.

Around 2,000 km of coastal projects
havealso been plannedand wearekeen to
participate. Overall, we can say that the
Budget rightly focuses on key areas, ie
rural, infrastructure, affordable housing
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Webelievemeasuressuchasgranting
infrastructure status to affordable hous-
ing provides longterm cheap funding,
duetowhich this cash-strapped segment
should now be able to have access tothe
required funds.

With the digital push, such as notal-
lowing no cash transactions above %3
lakh, we believe banks would get huge
current account and savings account
(CASA) deposits, which would reduce
theinterestratesfurther Also, withthefi-
nancial discipline shown by the govern-
ment, we strongly believe that interest
ratesare goingtoreducefurtherfromthe
currentlevels Wearedisappointed there
was no announcement for improvement
of the bond markets for infrastructure
projects. With the new RBIguidelinesap-
plicablefromfinancialyear2018-2019, we
strongly believe there has to be a push
from the governmentto developthebond
markets for infrastructure.
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